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1. The principal event bearing directly on the 
Geneva Conference during the past week was the Paris agree- 
ment of August 7 whereby the British and French Foreign 
Ministers agreed with Secretary Rusk on the prior condi- 
tions for Western acceptance' of a Lao government of national 
union headed by Prince Souvbnna Phouma. Phoumi himself, 
however, has thus far not been convinced that Souvanna 
should initially be informed of those conditions by French 
Ambassador Falaize. Phoumi’ s attitude is undoubtedly based 
in part on his personal antipathy to Falaize and basic dis- 
trust of the French but Ambassador Harriman believes it may 
also stem from the General's desire to avoid a peaceful 
settlement of the Lao problem so that he may eventually se- 
cure active United States backing in an effort by the Royal 
Lao Government to regain control of the country by force. 

It should also be borne In mind that Phoumi has little con- 
fidence in the prospects for a peaceful settlement and is 
therefore inclined to be unsympathetic to our renewed ef- 
forts in this direction. 

2. Following termination of discussions on the neu- 
trality declarations, the Geneva delegates agreed in prin- 
ciple on nine items, which are now in the hands of the 
Drafting Committee to resolve divergences on wording. No 
agreement has been reached on ten items and these have 
been temporarily shelved. Ambassador Harriman reports 
that over the past several days Communist bloc delegates, 
especially the Soviets, have for unknown reasons been less 
antagonistic thus facilitating discussions although the 
USSR is still stubborn where substantive issues are con- 
cerned. 

3. The Conference is now concentrating on the basic 
issue of the ICC's authority to supervise and control the 
withdrawal from Laos of foreign military forces and per- 
sonnel and to preclude their reentry. The United States 
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is insisting that provision be made for a fully effective 
ICC in order to ensure withdrawal of Communist forces, 
whereas the Communists, well aware that all Lao have in 
the past opposed the ICC, assert that such provisions are 
unnecessary and would impinge on Lao sovereignty. The 
West must therefore convince Souvanna, Phoumi, and the 
Indians that Lao independence is contingent upon ICC ef- 
fectiveness. There is now some slight indication that 
the Indians may be persuaded but the new Burmese delegate 
is much less helpful on the ICC and other questions than 
his predecessor. / 

4. U. S., French, British, Vietnamese, Thai, and 
Canadian cooperation continues. 




L. D^Battle 
Executive Secretary 



